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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royaities)

JURISDICTION: Code of Virginia § 45.1-3531. (et seq) AND § 45.1-361.22 (et seq)
UNIT/WELL NAME:  AX-112
TRACT(S): Tract 1A
LOCATION: Russell County, Virginia

DOCKET NUMBER: VGOB-03-1118-1220-01

APPLICANTS: CNX Gas Company LLC on behalf of Buckhorn Coal Company and CNX Gas
Company LLC.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
November 13, 2011

APPEARANCES: Mark Swartz on behalf of CNX Gas Company LLC, Sharon Pigeon, Sr. Assistant
Attorney General representing the Board..

PRIOR PROCEEDINGS:

1, Original Pooling Order Executed 04/01/2004, Recorded on 04/02/2004, Deed Book 605, Page 924

2. Supplemental Order Executed 03/11/2006, Recorded on 03/14/2005, Deed Book 627, Page 146

3. Amended Supplemental Order Executed on 08/26/2011, Recorded on 09/13/11, Deed Book 739, Page 215

NOTICE;

The Unit Operator gave natice to the Applicants that the Board would consider its disbursement petition at
the November 15, 2011 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 1A identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tract 1A relative to
the interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue_the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22
Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tract 1A is Buckhorn Coal Company for the subject
drilling unit.
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2. The owner of the gas estate for Tract 1A is CNX Gas Company LLC for the subject
drilling unit.

3. Buckhorn Coal Company and CNX Gas Company LLC have entered into a royalty
split agreement. Disbursement of funds from Tract 1A are reflected on Table 1
attached..

RELIEF GRANTED:

1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse
funds for the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to Continue the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject
Drilling Unit.

CONCLUSION:

Therefore, the requested refief and all terms and provisions set forth above be and hereby are granted and
IT IS SO ORDERED.

APPEALS:

Appeals of this Qrder are governed by the provisions of the Code of Virginia § 45.1-361.9 which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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Effective Date:

This Order shall be effective on the date of its execufion.

DONE AND EXECUTED this_/ 7 day o% 2012, by a majority of the Virginia Gas
and Oil Beard. ’

YVirginia Gas and Qil Board

DONE AND PERFORMED this ] 7D day of _Q)agﬂd 2012 BY Order of the Virginia Gas

and Qil Board.
)?J »4/ C(’JT‘ 2 ¢ }

RicK Cooper, Principal Execufive to tReStaff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this _/ 7 day of _{ %?! . /, 2012, personally before me a notary

public in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so.

Do (Wi

"Diane J. Davis, Nofary Public #174394

My commission expire: 09/30/2013
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BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL
DOCKET NO: VGOB 03-1118-1220-01

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING TRACT(S) 1A HEARING DATE: November 15, 2011

(2) AND AUTHORIZATION FOR DIRECT

PAYMENT OF ROYALTIES

DRILLING UNIT: AX-112

RUSSELL COUNTY, VIRGINIA

MISCELLANEQUS PETITION

1. Petitioner and its connsel: Petitioner is CNX Gas Company LLC, 2481 John Nash Boulevard,
Bluefield, West Virginia 24701, 304/323-6500. Petitioner’s counsel is Mark A. Swartz, SWARTZ LAW
OFFICES, PLLC., 601 Sixth Avenue, Suite 201, P.Q. Box 1808, St. Albans, WV 25177-1808.

2 Relief sought: (1) the disbursement of escrowed funds heretofore deposited with the Board’s
Escrow Agent(s) attributable to Tract{s) 1A as depicted upon the annexed Exhibit A-1; and (2) authorization to
begin paying royalties directly to the parties to the royalty split between Buckhom Coal Company and CNX Gas
Company L.1.C

3. Legal Authority: Va. Cede Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140.,, and relevant Virginia
Gas and Qil Board Orders (“*Board™) heretofore promulgated pursuant to law.

4, Tvpe of well(s): Coalbed methane.

5. Factual basis for relief requested Buckhom Coal Company and CNX Gas Company LLC have
entered into royalty split agreement(s). Said royalty split agreement allows the Applicant and Designated Operator
to pay royalties directly to the persons identified in Exhibit EE annexed hereto and the annexed Exhibit A-1, further,
specifies how said royalties are to be divided and paid.

6. Attestation: The foregoing Petition to the best of my knowledge, information, and belicf is true
and correct.

CNX GAS COMPANY LLC

BY ITS PROFESSIONAL MANAGER
CNX GAS OMPS ITIONER

mta D. Duty
o Supervisor
CNX Land Resources Inc.
2481 John Nash Blvd.
Bluefield, West Virginia 24701
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CNX GAS COMPANY LLGC
Unit AX-112
Tract kientifications
{58.74 Acre Unii)

Buekhom Dozl Company (Jacok Fuller453 Acre Tract) ~ Coal
Konx Creek Coal Gomporation - Aboye Dtalnage Coal Leasad

ONX Gas Compnuny L1.C < CBM Lessad
CNX Gas Company LLG ~ Surface and All Minerais excep! Coa{

5533 acres 94.2569%

Buckhomn Goal Compairy {Jacoh Fuller 453 Acre Tract) - Coal
Knox Caek Coal Corporation - Abova Dralnage Coal Leased

" CNX Gas Company LLG -~ CBM Leassed

Earl Whited DR Hairs, Devisees, Successors or Assigne of Or, L. M. Hamison -

Surface and All Minerals except Coal {1/8)
Eari Whitsd OR Gant Enterprises, LLP.— Stirface and All Minurzle ixaeptcam‘{?fsj

CHxGucompanyLLc - Oll, Gas and CBM Lrased
0.54 acres 1.4300%

Buckhom Coal Company {Jacob Fuiler 453 Acre Trach - Coul

inox Creek Coal Corporation - Above Drainage cosl Leased

CRX Gzs Company LLG ~-TBM Leased

Ear] Whitat! DR Elfjah Stacy Helns — Surface and All Hlnanlsexcaptt':oa]
GNX Gas Company LLGC - Off, Gas and GBM Leasst

4127 acres 24621%

Buckhom Coal Company (Coms & Fletcher Tract] - Coal
Knox Cresk Coal Corporation - Above Drainage Coal Leasetl”

CNX Gas Company.LLC ~ GBM Leased . ,_,
Heirs, Devisaes, Siccessors or Assigns of B. W, Strn:, etal, L  Helrs; Davisees,”

Successors or Assigns of 5. J. Com and Susan E. Com OR Helrs, Deviseos
Supcessors or Assigns of David Kesne DR CNX Gas Company LLC,
$Swaln Perkins, DR Lintous Perkins and Dorothy Perkins -- All Minerals except

Coal .
CNXGas Commnﬂﬂuﬁm%ndﬁaﬁﬁneﬂ{mmiﬁmm Inﬁeresf-@nly}

DPottle Gay Robinette Miller - Surface
1.24 oeres 29110%

Page 1 of 1
October 8, 2683



Exhibit A-1
Tract-by-Tract Escrow Calculation ook -7 4 §pace Q7 66

Account Balances as of 8/31/11

Unit AX-112
Docket VGOB# 03-1118-1220-01
Acres Escrowed: 58.7400

Ownars' Amount
Owners Tract # Acres Percent of Due Owners
Escrow (50% $102,084.37

Buckhom Coal Company - Coal 47.1485% $48,131.20
CNX Gas Company LLC - il & Gas 47.1485% $48,131.20

Weils contributing fo the escrow account; AXT112 & AX112A

Page1of1



Exhlbit E
Unit AX-112

Docket #/GOB 03-1118-1220-01
List of Conflicting Owners/Claimants that require escrow
{58.74 Acro Unit)

Acres in Unit

BoOK ~7 4 8paE 0767

Interest in
Unit

Tract #1B, 0.84 acres
Escrow due fo title conflict

COAL OWNERSHIP

{1} Buckhom Coal Company
{Jacob Fuifer 453 Acre Tracl)
P. 0. Box 187
Tazewell, VA 24651

OIL & GAS OWNERSHIP
Michael Whited, et al

{1} Michael Whited, et al
{Praviously Columbus Earl Whited heirs)

(a) Michael Whited
PO Box 297
Swords Creek, VA 24649

{b) Ferrel Whited
PO Box 1471
Honaker, VA 24280

{c) Marty Whited
PO Box 881
Lebanon, VA 24266

(d} Cathy Darlene Ward
2014 Miller Creek Rd.
Swords Creek, VA 24649

{d} Herald Whited
PO Box 315
Swords Creek, VA 24649

{e} Melissa Skeens
120 Clifton Farm Rd.
Honaker, VA 24260

(OR)

{1} Dr. L.M. Harrison, Heirs, Devisees,
Successors or Assigns
Heira/Addresses Unknown

{2} Michael Whited, et al
{Praviously Columbus Ear Whited heirs)

{a) Michael Whited
PO Box 297
Swords Creek, VA 24649

(b) Ferrel Whited
PO Box 1471
Hanaker, VA 24260

Page 1of 4

0.84 acres

0.84 acres

0.11 acres
1/8 of 0.84 acres

0.01 acres
1110 of 0.11 acres

0.02 acres
9/50 of 0.11 acres

0.02 acres
9/50 of 0.11 acres

0.02 acres
950 of 0.11 acres

0.02 acres
9/50 of 0.11 acres

0.02 acres
o150 of 0.11 acres

0.11 acres
1/8 of 0.84 acres

0.74 acres
718 of 0.84 acres

0.07 acres
1110 of 0.74 acres

0.13 acres
9150 of 0.74 acres

1.4300%

1.4300%

0.1788%

0.0179%
0.0322%
D.0322%
0.0322%
0.0322%

0.0322%

0.1788%

1.2513%

0.1251%

0.2252%

912711 q,



Docket #VGOB 03-1118-1220-01

List of Conflicting Owners/Claimants that require escrow

{58.74 Acre Unit)

interest in
Acres in Unit Unit
{c) Marty Whited 0.13 acres 0.2252%
PO Box 881 9150 of 0.74 acres
Lebanon, VA 24266
{d} Cathy Darlene Ward 0.13 acres 0.2252%
2014 Miffer Creek Rd. 9150 of 0.74 acres
Swords Craek, VA 24649
{d) Herald Whited 0.13 acres 0.2252%
PO Box 315 9/50 of 0.74 acres
Swerds Creek, VA 24649
(e) Melissa Skeens 0.13 acres 0.2252%
120 Clifton Farm Rd. 9/50 of 0.74 acres
Honaker, VA 24260
(OR)
{2) Gent Enterprises, LLC 0.74 acres 1.2513%
P.O. Box 330 718 of 0.B4 acres
Honaker, VA 24260
Tract #1C, 1.27 acres
Escrow due to title conflict
COAL OWNERSHIP
{1) Buckhom Coal Company 1.27 acres 2.1621%
{Jacob Fuller 453 Acre Tracl)
P. Q. Box 187
Tazewell, VA 24651
OIL & GAS OWNERSHIP
Michael Whited, etal 1.27 acres 2.1621%
{1} Michael Whited, et al
{Previously Colurmbus Eard Whited heirs}
{a) Michael Whited 0.13 acres 0.2162%
PO Box 297 1410 of 1.27 acres
Swords Creek, VA 24649
{b) Ferral Whited 0.23 acres 0.3892%
PO Box 1471 9/50 of 1.27 acres
Honaker, VA 24260
{c) Marty Whited 0.23 acres 0.3802%
PO Box 881 9/50 of 1.27 acres
Lebanon, VA 24266
{d) Cathy Darlene Ward 0.23 acres 0.3892%

2014 Miller Creek Rd.
Swords Creek, VA 24649

Page 2of 4

9/50 of 1.27 acres
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Exhibit E
Unit AX~112

Docket #VGOB 03-1118-1220-01
List of Conflicting OwnersiClaimants that require escrow

BOOK -7 48p6c0769

{58.74 Acre Unit)
Interest In
Acres in Unit Unit
{d) Herald Whited 0.23 acres 0.3892%
PO Box 315 9/50 of 1.27 acres
Swords Creek, VA 24649
(e) Melissa Skeens 0.23 acres 0.3892%
120 Clifion Farm Rd. 950 of 1.27 acres
Honaker, VA 24260
(OR)
{1} Elijah & Zella Stacy Heirs, Devisees, 1.27 acres 2.1621%
Successors or Assigns
{a) Fayne E. Stacy 0.423 acres 0.7207%
209 Windham Lane 1/3 of 1.27 acres
Mars, PA 16046
{b) Nancy C. Stacy 0.212 acres 0.3603%
2830 Jerman Town Road 116 of 1.27 acres
Cakton, VA 22124
{c) Janice Shortridge 0.212 acres 0.3603%
9966 Longford Court 1/6 of 1.27 acres
Veina, VA 22180
{d) Myra J. Stacy, widow Life Estate
2611 Stoneridge Court
Adington, TX 76014
{e) Alan Stacy 0.423 acres 0.7207%
2611 Stoneridge Court 113 of 1.27 acres
Arlington, TX 76014
Tract #2, 1.24 acres
Escrow due to titie conflict
COAL OWNERSHIP
(1} Buckhom Ceal Company, Tr. 8 1.24 acres 2.1110%
{Corn & Fletcher 89.50 Acre Tracl)
P. 0. Box 187
Tazewell, VA 24651
Qll. & GAS OWNERSHIP
{1) B.W. Stras, Heirs, Devisees 1.24 acres 2.1110%
Successors or Assigns, et al.
Heirs/Addressas Unknown
(OR}
{2) S.J.and Susan E. Corn, Heirs, Devisees 1.24 acres 2.1110%

Successors or Assigns, et al,
Heirs/Addresses Unknovwn

(OR}

Page 3of 4
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Docket #VGOB 03-1118-1220-01
List of Conflicting Owners/Clalmants that require escrow
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{58.74 Acre Unit)
Interest in
Acres in Unit Lnit
{3) David Keene, Heirs, Devisees 1.24 acres 2.1110%
Successors or Assigns, et al.
Heirs/Addresses Unknown
{OR)
{4) Swain Perkins, et al 1.24 acres 21110%
{a) CNX Gas Company, LLC 1.09 acres 1.8471%
2481 John Nash Bivd, 7/8 of 1.24 acres
Bluefield, WV 24701
{b) Swain Perkins 0,12 acres 0.2111%
Rt.1 Box 136E 110 of 1.24 acres
Swords Creek, VA 24548
{c ) Ricky Allen Perkins 0.02 acres 0.0264%
PO Box 297 1/80 of 1.24 acres
Swords Craek, VA 24648
{d) Teny Perkins 0.02 acres 0.0264%
30 Boyd Dr. 1/80 of 1.24 acres
Swords Creek, VA 24549
{OR)
(5) CNX Gas Company, etal 1.24 acres 2.1110%
{a) CNX Gas Company. LL.C 0.62 acres 1.0555%
2481 John Nash Bivd. 172 of 1.24 acres
Bluefield, WV 24701
{b) Dorathy Perking 0.62 acres 1.0555%
1595 Drybvead Road 1/2 of 1.24 acres
Salyersville, KY 41465
Page 4 of 4
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Exhibit EE
Unit AX112 - "
Dockat #VGOB 03-1118-1220-01 BOOK -7 48 PAGEQ 77 1
List of Conflicting Owners/Claimants with Royalty Split Agresments
{58.74 Acre Unit)

Interest in Percent
Acres in Unit Unit of Escrow

Tract#1A, 55.39 acres

COAL OWNERSHIP

{1} Buckhom Coal Company 55.39 acres
{Jacob Fuller 453 Acre Tracl)
P. Q. Box 187
Tazewell, VA 24651

94.2969%  47.1485%

Ol & GAS OWNERSHIP

{1} CNXGas CompanyLLC 55.39 acres 94.2069% 47.1485%
2481 John Nash Blvd.

Bluefield, WV 24701

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY,

lﬂ s 6 = 3012, This deed was this day
presented in said office, and upen the certificate of acknowledgment therele annexed, admitted to record at z o'clock E M, after
paymentof $ fax imposed by Sec. 58.1.802.

) TESTE: ANN 5. McREYNOLDS, CLERK
Original returned this date to: BHL&& imﬂ!ﬂz BY: |LLV'IDLLL& &)d/"

D. GLERK

Page 10of 1 \%, 972711



